
Previous: 6,796.3 PSEi change: -0.48%
High: 6,801.4 Best: GTCAP +1.64%
Low: 6,758.1 2nd best: AP +1.54%
Close: 6,763.9 2nd worst: MEG -2.49%
Val. traded (mn): 2,135.4 Worst: AGI -3.40%

Tenor Change Yield Tenor Change Yield
3 months -0.0081 1.2945 5 years -0.0062 3.1654
6 months -0.0097 1.4641 7 years -0.0103 3.6672
1 year -0.0575 1.6973 10 years -0.0218 3.9868
2 years -0.0330 2.1077 20 years -0.0050 4.9710
3 years -0.0237 2.4747 30 years -0.0045 4.9656
4 years -0.0121 2.8314

Previous Close Previous Close
PHP/USD 47.750 47.660 EUR/USD 1.2167 1.2190

Tenor Change Yield Tenor Change Yield
3 months +0.0050 0.0177 5 years +0.0145 0.7933
6 months +0.0051 0.0330 10 years +0.0153 1.5687
2 years +0.0099 0.1547 30 years +0.0155 2.2468

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities slightly pulled back, Asian equities were mixed, European equities went up, and US Treasury yields rose amid various market developments, and as investors looked 
ahead to upcoming data & events. 

Philippine peso

June 8, 2021
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities and local fixed income yields declined as the Philippine banking industry’s NPL ratio rose to its highest level since 2009. The Philippine peso strengthened as the 
government began vaccinating economic frontliners.

ü Local fixed income yields declined as investors remai ned cautious following the
reported spike in N PLs due to the COVID-19 pandemic. On average, yi elds fell by
1.74 bps DoD, led by the short-end of the curve which went down by 2.71 bps.

ü Local equities declined as the Philippi ne banking industry’s nonperforming loan ratio
reached a near 12-year hi gh. The NPL r atio reached 4.35% i n April 2021, its highest
level since l oggi ng 4.37% in May 2009. Financials were among the w orst performers
of the day, finishing at 1,445.05 (-0.61% D oD). Meanwhile, the PSEi finished at
6,763.92 (-0.48% DoD).

ü According to the B angko Sentral ng Pil ipinas, the Philippine banking industry’s
non-performing loans spiked 84% year-on-year to Php463.7 billion in April 2021. This
was also 3.41% higher on a month-on-month basis. As a result , the system-wide NPL
ratio rose to 4.35%--its highes t level since 2009--coming from only 2.31% for the
same month last year. Analysts attribute the surge in NPLs to the reimposition of
lockdown restrictions in March which affected the borrowers’ capacity to pay.

ü Globe Telecom, Inc. (PSE Ticker: GLO) will install backup power sources in its cell
sites to address rotational pow er outages. Cell sites will be equipped with lithium
batteries that are expec ted to l ast for 2 hours, with generators on standby should the
power outages l ast l onger. The National Grid C orporation of the Philippines sai d that
rotational power outages may last several days amid lack of supply.
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current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
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ü US equities slightly receded ahead of inflation data release on Thursday, and as tax concerns
also weigh in. The G7 or the group of countries with advanced economies agreed to have tax
reforms affecting multinational, and tech companies. The DJIA closed at 34,630.24 (-0.36%
DoD) while the S&P 500 closed at 4,226.52 (-0.08% DoD).

ü Asian equities were mixed amid disappointing Chinese export data. Chinese exports for the
month of May rose 27.9% YoY, versus consensus estimates of 32.1% YoY. The MSCI APxJ
closed at 704.42 (-0.09% DoD).

ü European equities continued their uptrend as European automobile names led the rally,
followed by Eurozone banks with government bond yields holding relatively more steady. The
European Central Bank (ECB) will meet on Thursday to discuss its policy which may have
implications in the European market. The MSCI Europe closed at 150.17 (+0.27% DoD).

ü US Treasury yields went up as investors looked forward to the auction of $120 billion papers
by the Federal Reserve. The auction is set on Tuesday and may indicate the market’s interest
for the different tenor buckets. On average, US Treasury yields rose by 1.09 bps DoD, with the
2Y ending at 0.1547% (+0.99 bps) and the 10Y ending at 1.5687% (+1.53 bps).

ü The US dollar weakened as the market looked ahead of the inflation release. The recent jobs
data was also viewed as a relief for investors which showed that the pick-up in job growth was
not strong enough to raise expectations for the US Federal Reserve to tighten its monetary
policy soon. The DXY closed at 89.9500 (-0.206% DoD).

ü The Philippine peso strengthened amid optimism after the government started the
COVID-19 vacci nati on of economic frontliners. The USD/PHP pair closed at 47.660 (-
0.19% DoD).


